ANNEX B - LATVIA
Implementation framework 
In accordance with Article 2.5 of the Regulation, the Parties to this Memorandum of Understanding have agreed on an implementation framework outlined in this annex.  
 
1. Financial parameters of the implementation framework 
	 
	Latvia

	NO FM contribution 
	National contribution 

	 
	Programmes  
	
	

	1 
	Green Business and Innovation
	€27,500,000 
	€4,852,941

	2 
	Correctional Services
	€15,000,000
	€2,647,059

	 
	Other allocations 
	 
	 

	 
	Technical assistance to the Beneficiary State (Art. 1.10) 
	€1,324,715
	N/A

	 
	 
	 
	 

	 
	Funds for bilateral relations at national level (Art. 4.7) 
	€ 535,507
	N/A

	 
	Funds for bilateral relations at programme level (Art. 4.10) 
	€290,000
	N/A

	 
	Net allocation to [BS] 
	€44,650,222
	€7,500,000


 
2. Conditions 
[Narrative text on any conditions.] 
3. Specific concerns  
The amount of funds for bilateral relations allocated to the programmes shall be included in the Programme Agreements.    
The agreed allocations to the programmes and bilateral funds include the Norwegian Financial Mechanism contribution to Latvia related to the challenges experienced as a result of the invasion of Ukraine, which amounts to €2,723,817. The planned use of these funds shall be described in the Concept Note for the Green Business and Innovation programme.
In accordance with Article 8.11.4 of the Regulation, the allocation to technical assistance is set at 2.75%, further to the request of the National Focal Point and the submission of justifications. The National Focal Point shall ensure that the entire allocation is necessary for the performance of the tasks of the National Focal Point, the Certifying Authority and the Audit Authority.  
Gender equality and digitalisation will be mainstreamed in the programmes. The Concept Notes shall describe how this shall be achieved.    
 
4. Substantive parameters of the implementation framework  
The programmes described below are to be implemented subject to the approval of the Norwegian Ministry of Foreign Affairs, in accordance with Article 6.3 of the Regulation. 
 
A. Green Business and Innovation     	 
	Programme objective(s): 
	Green value creation and competitiveness. 

	Programme grant: 
	€27,500,000 

	Programme co-financing: 
	€4,852,941

	Programme Operator: 
	Investment and Development Agency of Latvia

	Donor Programme Partner(s): 
	Innovation Norway

	Programme area(s): 
	Green business and innovation


	Programme specific concerns: 
	The Ministry of Economics is together with the Investment and Development Agency of Latvia, responsible for the preparation of the programme. . 
The programme shall increase green value creation and competitiveness in the economy. 
The programme shall support the development and investment in innovative green and digital products and services. 
The program provides support in the form of grants for the development and introduction of green innovations or technologies and communication technologies or new products into production, as well as for the performance of rehabilitation works with the aim of returning the territory to economic activity.
Start-ups and female entrepreneurs shall be supported.
The possibility of pre-defining a project, with a maximum grant from the programme of €5 000 000, for the remediation and returning to economic use of contaminated site(s) shall be explored in the Concept Note development phase. The Ministry of Climate and Energy of the Republic of Latvia shall be actively involved in the development of the project and cooperation with Donor partners shall be explored. 
The programme can address the challenges experienced as a result of the invasion of Ukraine.  


	Bilateral ambitions: 
	

	 
	  



 B. Correctional Services 
	Programme objective(s): 
	Improved correctional services in line with international and European human rights standards. 

	Programme grant: 
	€15,000,000

	Programme co-financing: 
	€2,647,059

	Programme Operator: 
	Ministry of Justice

	Donor Programme Partner: 
	Directorate of Norwegian Correctional Service 

	International Partner Organisation(s): 
	Council of Europe
 

	Programme area(s): 
	Correctional services

	Programme specific concerns: 
	The Ministry of Welfare and the Ministry of Health shall be actively involved in the preparation of activities to create a rehabilitation programme for addicted juvenile minors. Approximately €2,750,000 shall be made available for such activities.
Approximately €8,675,000 shall be made available for developing new approaches for women prisoners.
Approximately €950,000 shall be made available for capacity building for the Latvian Prison Administration in cooperation with the Norwegian experts in relation to donor programme partners and donor project partners. 
The possibility of pre-defining a project, with a grant from the programme of approximately €1,400,000, to support the follow-up and development of the Latvian Prison Administration Training Centre and, if possible, the Addiction Centre, shall be explored in the Concept Note development phase.
The maximum level of funding for investment in infrastructure and equipment (hard measures) shall be set in the Programme Agreement. 

	Bilateral ambitions: 
	


 
