
Annex 
COUNTRY-SPECIFIC SET-UP

FRAMEWORK AGREEMENT
between
THE GOVERNMENT OF REPUBLIC OF LATVIA
and
THE SWISS FEDERAL COUNCIL
On


THE IMPLEMENTATION OF THE SECOND SWISS CONTRIBUTION TO SELECTED MEMBER STATES OF THE EUROPEAN UNION TO REDUCE ECONOMIC AND SOCIAL DISPARITIES WITHIN THE EUROPEAN UNION
General provisions
1.1. This Country-Specific Set-Up is an integral part of the Framework Agreement between the Government of the Republic of Latvia (hereinafter referred to as “Latvia”) and the Swiss Federal Council (hereinafter referred to as “Switzerland”) on the implementation of the second Swiss Contribution to selected Member States of the EU to reduce economic and social disparities within the EU (hereinafter referred to as the “Framework Agreement”).
1.2. For the purposes of this Country-Specific Set-Up, the definitions in the Framework Agreement shall apply.
1.3. This Country-Specific Set-Up lays down the thematic and geographic allocations of the Contribution and the specific rules agreed between Latvia and Switzerland, as well as the attribution of responsibilities and tasks to entities involved in the implementation of the Latvian-Swiss Cooperation Programme and in Support Measures respectively.
1.4. For specific rules and procedures not provided in the Country Specific Set-Up, the provisions of Regulations shall apply.
Roles and responsibilities for the  Latvian – Swiss Cooperation Programme
National Coordination Unit
The Partner State has authorized the Ministry of Finance of the Republic of Latvia (MoF) to act on its behalf as National Coordination Unit of the  Latvian – Swiss Cooperation Programme.
The National Coordination Unit is composed from EU Funds Investments Management Department and EU Funds System Management Department, which are directly subordinated to the Deputy State Secretary on EU Funds Issues, who shall act as the Head of the National Coordination Unit.
The role and responsibilities of the National Coordination Unit are set out in the Regulations. 
[bookmark: _Hlk110154309]The Procurement monitoring bureau (PMB) is a direct public administration body subordinate to MoF, the competency of which is defined in the Public Procurement Law and other laws and regulations. PMB is a nationally selected institution that will ensure sample-based pre- verifications of the public procurement documentation and the process of the procurement procedure of the Support Measures, including Technical Support. PMB will ensure pre- verifications prior the conclusion of a procurement contract on the basis of risk analysis to prevent public procurement irregularities. 
PMB also will ensure methodology for ex-ante procurement checks as well as consultations and quarterly meetings with the Programme Operators to discuss actual procurement issues.
Paying Authority
The Paying Authority is the Treasury of the Republic of Latvia.
The Treasury is a direct administration institution subordinated to the MoF. The Treasury is managed by the Treasurer, who acts as the Head of the Paying Authority and reports to the Deputy State Secretary on Budget Issues of the MoF.
Audit Authority
The Audit Authority is EU Funds Audit Department of the MoF. It is functionally subordinated to the Minister of Finance of the Republic of Latvia in accordance with the Regulations of the MoF. The Director of EU Funds Audit Department, who is directly subordinated and reporting to the Minister of Finance, shall act as the Head of the Audit Authority.
The Audit Authority shall act in compliance with the International Standards on Auditing, International Standard on Assurance Engagements and Code of Ethics.
The roles and responsibilities of the Audit Authority are set out in the Regulations.
The Audit Authority shall be functionally independent of the National Coordination Unit and the Paying Authority.
· 

Parameters of cooperation
Thematic allocation
	Specific objective & thematic area
	Indicative allocation of the Contribution 
in CHF
grant rate 85%
	National 
co-financing
in CHF
co-financing rate 15%
	Total funding
in CHF

	1. Promoting economic growth and social dialogue, reducing (youth) unemployment

	(i) 	Vocational and professional education and training
	10 000 000
	1 764 706
	11 764 706

	(ii)	Research and innovation
	10 000 000
	1 764 706
	11 764 706

	2. [bookmark: _Hlk105067762]Protecting the environment and the climate

	(ix)	Waste management
	12 200 000
	2 152 941
	14 352 941

	3. Strengthening of social systems 

	(xi)	Health and social protection
	7 500 000
	1 323 529
	8 823 529

	4. Technical support

	(xiv)	Technical Assistance Fund
	600 000
	0
	600 000

	(xv)	Support Measure Preparation Fund
	100 000
	0
	100 000

	Total allocation
	40 400 000
	7 005 882
	47 405 882



Any unused balances in the Support Measure Preparation Fund and in Support Measure “Partnership in applied research for Advanced Materials, Information and Communication Technology and Smart Energy” will be reallocated to the Support Measure “Remediation of historical pollution”. Any unused balances in the Support Measure “Stronger work-based learning for improving vocational education and training in Latvia” will be reallocated to the Support Measure “Advancement of pediatric cancer care in Latvia”.
Any other unused balances in the Support Measure of the Latvian-Swiss Cooperation Programme may be transferred to any other approved Support Measure provided the feasibility until the end of the eligibility period, by mutual agreement (e.g., confirmed in the minutes of meetings or by correspondence) between the Competent Authorities mentioned in Article 6 of the Framework Agreement in the course of the implementation of the Latvian-Swiss Cooperation Programme. For the consequent modification of the Support Measure, Article 4.12 Regulations shall apply.



Pre-specified parameters per thematic area
(i) Vocational and professional education and training 
Directly selected or pre-identified Support Measures
	Support Measure name
	Stronger work-based learning for improving vocational education and training in Latvia

	Support Measure type
	Programme

	Objectives
	To improve the vocational education and training (VET) system in Latvia with emphasis on European Qualifications Framework (EQF) levels 2-5 by strengthening the application of the work-based learning (WBL) approach.

	Strategic Focus
	The Programme is guided by the following priorities: 
1. better involvement of employers in the implementation of VET;
2. creation of relevant collaboration models with involvement of relevant stakeholders;
3. systemic approaches ensuring high-quality skills and competences that lead to quality jobs and careers for students and adult learners (EQF levels 2 - 5) meeting the needs of an innovative and sustainable economy;
4. activation of the Sector qualifications framework (SQF) and a unified approach and permeability of modular VET programmes;
5. contemporary, flexible permeable digital teaching and learning materials;
6. establishment of sector examination centres in collaboration with employers’ representatives that assess and recognize skills and award professional qualifications;
7. high-quality and regular professional development of teachers;
8. a new work-based VET teacher training system in higher education institutions delivering teacher training programmes. 
The programme will have synergy and complementarity with planned activities for support of VET system development foreseen in the EU Structural Funds Operational programme 2021 – 2027 (OP) and other funds.

	Swiss indicative Commitment
	[bookmark: _Hlk124874098]10 000 000
	CHF

	Project or Programme Operator
	Ministry of Education and Science (MoES).
MoES as Programme Operator intends to involve National Centre of Education (Public administration institution directly subordinated to the MoES) in selection process of programme components under priority 8. Other functions of PO will be implemented by MoES.

	Intermediate Body
	Not applicable

	Swiss Support Measure Partner(s)
	Swiss public VET institutions and schools, professional associations and expert organizations, Federal and cantonal agencies specializing in VET, including the Swiss State Secretariat for Education, Research and Innovation (SERI).

	Other specificities related to the Support Measure
	1 pre-defined programme component for priorities 1-7 implemented by National Centre of Education and an open call for higher education institutions for priority 8 is planned.



(ii) Research and innovation
Directly selected or pre-identified Support Measures
	Support Measure name
	Partnership in applied research for Advanced Materials, Information and Communication Technology and Smart Energy 

	Support Measure type
	Programme

	Objectives
	To develop applied research capacity and promote research collaborations between Latvia and Switzerland in the field of advanced materials, Information and Communication Technology (ICT) and smart energy.

	Strategic Focus
	The programme will support the achievement of national targets in the priority areas set in the Guidelines for Research, Technology Development and Innovation for 2021-2027 of Latvia (Guidelines), namely to develop research excellence and foster international co-operation and human capital development in Research and Innovations (R&I).
The Programme will: 
· Foster knowledge transfer from academy to industry and society;
· Contribute to the strengthening of the human capital in R&I, especially through rising quality of research-based and innovation-oriented doctoral studies and providing opportunities for skills upgrade of academic staff (impact expected on individual and institutional level);
· Support collaborative research projects that will contribute to an increase of quality of international research co-publications and will foster deeper and well-established cooperation links with Swiss research organizations.

	Swiss indicative Commitment
	10 000 000
	CHF

	Project or Programme Operator
	The Ministry of Education and Science (MoES).
The MoES will delegate the following Programme Operator’s tasks to the Latvian Research Council: concluding programme component agreements and programme components’ monitoring and controlling.

	Intermediate Body
	Not applicable

	Swiss Support Measure Partner(s)
	In the area of Advanced Materials, the Swiss Federal Laboratories for Materials Science and Technology (Empa), Concrete and Asphalt Laboratory, is a pre-defined partner.

	Other specificities related to the Support Measure
	Thematically, the Programme will focus on the following three smart specialization areas: Advanced Materials, ICT and Smart Energy.
In the area of Advanced Materials, a single pre-defined programme component will be implemented by Riga Technical University (programme component operator) and Empa. Other partners can be included in the consortium if necessary. 
In the thematic areas of ICT and Smart Energy, a single pre-defined programme component will be implemented by Institute of Solid-State Physics of University of Latvia (programme component operator), in cooperation with Institute of Electronics and Computer Science and Riga Technical University. Other partners shall be included in the consortium if necessary. 
Swiss partners for the areas of ICT and Smart Energy will be identified in bilateral negotiations.
Awareness raising campaigns in Science, Technology, Engineering and Mathematics (STEM) for young people, and particularly young women, are part of all three identified areas.



(iv) 	Waste management
Directly selected or pre-identified Support Measures
	Support Measure name
	Remediation of historical pollution

	Support Measure type
	Programme

	Objectives
	To improve environmental quality of historically polluted site(s) and reduce risks to human health.
Main outcomes:
· Restored and improved environmental quality of polluted areas and prevented danger to human health in polluted area and beyond;
· Achieved improvement of soil, ground, underground and surface water quality of polluted areas.

	Strategic Focus
	Remediation of historically polluted sites is a strategic priority of the government of Latvia, as outlined in its National Development Plan for 2021-2027.
Structural and cohesion funds already helped to remediate polluted sites in Latvia, including through the Swiss Enlargement Contribution with the Sarkandaugava project. 
For further activities, the oil-contaminated site of Aizkraukle at the banks of the Daugava river has been identified as the highest priority.
The prioritization of the Aizkraukle site is based on Environmental Policy Guidelines for 2021-2027 and extensive investigations of the independent and openly procured consulting company Intergeo Baltic.
Important elements are: 
· Danger to people and the environment since contaminated material and soil slowly moves closer to the Daugava. Since the Daugava has the most populated river banks in Latvia (including Riga) and is one of the biggest sources of drinking water, the pollution might affect up to 700'000 residents. In addition, the Daugava flows into the Baltic Sea and the pollution threatens its water quality and ecosystem; 
· Thanks to the detailed investigation, the site shows a high degree of readiness to start remediation.
Remediation methods, a detailed risk assessment and phasing options will be identified based on the final report of the investigation, mandated by the Aizkraukle Municipality. 
Applicable remediation method(s) should be piloted in Aizkraukle to test its effectiveness. 


	Swiss indicative Commitment
	12 200 000
	CHF

	Project or Programme Operator
	Ministry of Regional Development and Environmental Protection

	Intermediate Body
	Not applicable

	Swiss Support Measure Partner(s)
	Based on the previous experience of the Swiss Enlargement Contribution, cooperation with Swiss experts will be sought.

	Other specificities related to the Support Measure
	The heavily contaminated site in Aizkraukle municipality, located outside of major cities, has been pre-identified as programme component location and State Environmental Service or other relevant institution as programme component operator.
Further sites could be identified with remaining funds, if any.



(xi)  	Health and social protection
Directly selected or pre-identified Support Measures
	Support Measure name
	Advancement of pediatric cancer care in Latvia

	Support Measure type
	Programme

	Objectives
	To improve the diagnosis, treatment and life of children with cancer and rare diseases, involving a patient-centered and multi-disciplinary approach along of continuum of care.

	Strategic Focus
	The programme will be in line with the Latvian National Development Plan for 2021-2027, the Public Health Guidelines for 2021-2027, the Digital Transformation Guidelines for 2021-2027, the National Plan for the Improvement of Healthcare Services in the Field of Oncology for 2022–2024 and aim:
· to improve the quality of diagnosis, treatment and life of children with cancer and rare diseases;
· to ensure the continuity of health care by strengthening governance and promoting the efficient use of health care resources in the field of oncology.
Adopting a holistic approach, the programme may work along multiple strategic axes, including capacity building and patient-centered care, in order to train the clinical workforce and strengthen patient-centered initiatives that encompass the entire continuum of care required for children with cancer and rare diseases. 
As prerequisite for improved diagnostic and treatment protocols, strengthen clinical and laboratory capacity via efficient engagement in international clinical and research networks.
In synergy with the Healthcare Advancement centre infrastructure project, advance the personalised therapy programmes and clinical pathways in paediatric oncology and rare diseases via multidisciplinary collaboration between experts and capacity building of pathology and molecular laboratory services.
Development of a long-term follow-up system with the establishment of a core «follow-up team» and services, including the design of an innovative and digitalized system. 
Geographic focus – National level but with potential regional and international collaborations.

	Swiss indicative Commitment
	7 500 000 
	CHF

	Project or Programme Operator
	Ministry of Health

	Intermediate Body
	Not applicable

	Swiss Support Measure Partner(s)
	Swiss expert institutions in the fields of clinical and public health, e.g. pediatric oncohematology and molecular tumor diagnostics.

	Other specificities related to the Support Measure
	One pre-defined programme component implemented by the Children’s Clinical University Hospital is planned.





Partner State specific rules and procedures
[bookmark: _GoBack]Latvia and Switzerland agree to the following specific provisions in derogation / modification / complement / specification of the regulations:
4.1	The documents and correspondence that the Partner State must submit to Switzerland in accordance with the Regulations, including Reimbursement Request, may be signed using an electronic signature. Nevertheless, this prorogation does not apply to Audit reports. 
4.2 	The following paragraphs replaces Art. 3.5 paragraph 1 and 2 of the Regulations:

“1. The Paying Authority shall exert appropriate financial control over the Cooperation Programme. It shall, in particular ensure that the NCU for Technical Support and the Programme Operators apply the standards and procedures of the Partner State for public funds. 
2. The Paying Authority shall after the signing of the Framework Agreement, open a separate bank account, to which Switzerland shall transfer reimbursements from the Contribution.”
4.3 The following paragraph replaces Art. 4.1 paragraph 4 of the Regulations:

“4. Programme Components that are selected after the conclusion of the Support Measure Agreement will be approved by the Programme Operator and have to be endorsed by Switzerland.”.
4.4 According to the Regulations Art. 4.5 paragraph 1, Advisory Committees shall not be established for any Support Measures as long as the selection process for Programme Components is fair and transparent and the Swiss Contribution Office can participate as an observer in this process.

4.5 [bookmark: _Toc16579055][bookmark: _Ref27129355][bookmark: _Toc44077360][bookmark: _Toc44502433][bookmark: _Toc44683211][bookmark: _Toc44684441][bookmark: _Toc57819375][bookmark: _Toc57820079][bookmark: _Toc60934356][bookmark: _Toc62572397][bookmark: _Toc62574623][bookmark: _Toc62631673][bookmark: _Toc62632405][bookmark: _Toc62801902][bookmark: _Toc63264522][bookmark: _Toc63351632][bookmark: _Toc64030885][bookmark: _Toc66808262][bookmark: _Toc76720514][bookmark: _Toc77077427][bookmark: _Toc77156921]Support Measure Implementation Agreements are replaced with national legal acts and other documents examined by the Cabinet of Ministers. Accordingly, Art. 1.3 point (x), Art 4.9, and Art. 6.8 paragraph 2 are not applicable and the terms and conditions of grant assistance as well as the roles and responsibilities of the respective parties shall be set out in the national legal acts and other documents examined by the Cabinet of Ministers governing implementation of the second Swiss Contribution. It shall, in particular, include provisions that ensure that the Programme Operator undertakes to comply fully with the provisions constituting the legal framework of the Cooperation Programme, as set out in Article 2 of the Framework Agreement, which are relevant for the implementation of the Programme, including any obligation that continues to apply after the Programme has been completed. An explicit reference to these Regulations shall be included. It may also contain provisions that refer to any Swiss Support Measure partnership or the involvement of Swiss experts, if relevant. 
4.6 The parties agree that specifications of and derogations from Art. 4.11 paragraph 1, 2 and 5 of the Regulations will be described in the Support Measure Agreements. 
4.7 The following paragraph replaces Art. 10.1 paragraph 1 and 2 of the Regulations:
“1. The Partner state shall establish a comprehensive monitoring and evaluation plan that outlines planned monitoring missions as well as reviews and evaluations. This plan shall also foresee options to assess the overall Cooperation Programme. 
2. The NCU shall include a monitoring and evaluation plan mentioned in paragraph 1 of this article in the Annual Cooperation Programme Report for the year when the respective Support Measure Agreement are signed.”.
4.8 The following paragraph replaces Art. 10.2 paragraph 2 of the Regulations:
“2. Without prejudice to the monitoring carried out by the Partner State, Switzerland, or any third party appointed by it, shall have the right to visit the Support Measures, conduct a comprehensive assessment, and shall be granted full access to all documents and information related to the Support Measures. The SCO shall inform the NCU about any planned monitoring mission two weeks in advance. The Partner State shall, upon request, ensure that the representatives of Switzerland are accompanied by the relevant personnel and are provided with the necessary assistance.”
4.9	In specification to Art. 11.3 paragraph 2 and 3, the National Coordination Unit for the reporting of new suspected or actual Irregularities amounting up to CHF 10 000 uses a simplified template agreed with Switzerland listing irregularities detected in respective quarter.
4.10	According to Art. 3.3 paragraph 11 and Art. 3.4 paragraph 2 of the Regulations the following tasks of the National Coordination Unit are delegated to the Programme Operator:
· shall establish and chair the Support Measure Steering Committee according to Art 4.11 of the Regulations;
· shall fulfil the post-obligations set out in Art. 4.15, paragraph 2 and 3 of the Regulations;
· shall check the invoices and supporting documents received from the Programme Components Operators according to Art. 6.8, paragraph 3 of the Regulations;
· shall ensure obligations set in Art. 7.2 of the Regulations;
· shall carry out on-site missions to monitor the progress towards the outputs and outcomes according to agreed indicators, baselines and targets according to Art. 10.2 of the Regulations;
· shall carry out the final evaluation of Support Measure as stipulated in the Support Measure Agreement and according to Art. 10.3 of the Regulations.
4.11 In specification to Art. 6.8 paragraph 3 and Art. 8.2 paragraph 2, point (b) and (d) of the Regulations: The Paying Authority for the purpose of certification based on risk assessment performs controls only for Technical Support and Programme Operators’ management expenditures. The Paying Authority shall check the invoices and supporting documents received from the Programme Operators regarding eligibility of management expenditures incurred by the Programme Operators, verify the adequacy of the documentation, to the extent necessary to obtain reasonable assurance as to the legality and regularity of the underlying transactions. Paying Authority shall confirm that based on the information provided by Programme Operator to Paying Authority no double-financing could be identified.
In the event of a conflict between the Regulations and these specific provisions, the specific provisions of this Annex shall prevail.
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