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To: Pasts <Pasts@fm.gov.lv>; Anna Pukse <anna.pukse@fm.gov.lv>
Cc: Edvards Apsītis <Edvards.Apsitis@mod.gov.lv>; Māris Ķuda <Maris.Kuda@mod.gov.lv>; Signe Albiņa <Signe.Albina@mod.gov.lv>; Mārtiņš Nilsons <Martins.Nilsons@mod.gov.lv>
Subject: Par programmas projektu “Eiropas Savienības fondu 2021.–2027.gada plānošanas perioda darbības programma” (VSS-406) atkārtotu saskaņošanu (Nr. MV-S/5148)

Labdien,

Aizsardzības ministrija (turpmāk – AM) ir izskatījusi Finanšu ministrijas (turpmāk – FM) sagatavoto precizēto programmas projekta “Eiropas Savienības fondu 2021.–2027.gada plānošanas perioda darbības programma” (turpmāk - Programmas projekts) pievienoto izziņu “Par publiskās apspriedes ietvaros saņemtajiem komentāriem par 2021.- 2027. gada plānošanas perioda Eiropas Savienības struktūrfondu un Kohēzijas fonda darbības programmas projektu” (turpmāk – Izziņa) un atbalsta tā tālāku virzību bez iebildumiem un priekšlikumiem, ja Programmas projekta turpmākajā izstrādē tiks ņemts vērā AM viedoklis par Izziņas 28.punktu:

Atbilstoši Izziņas 15.punktā norādītajam, FM ietvertajam skaidrojumam, regulu priekšlikumi neizslēdz militārās jomas uzņēmumus, vienlaikus norādot uz Eiropas Komisijas nostāju atbalstīt tikai komersantus, kuri ir divējāda lietojuma produktu ražotāji.

AM atkārtoti norāda, iepriekšminētais skaidrojums neatbilst Eiropas Savienības fondu izmantošanas labajai praksei. Kā piemēru lūdzam skatīt pievienotās vadlīnijas “Accessing European Structural and Investment Funds For Defence-related & dual use projects and activities”. 
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Ņemot vērā to, ka nav plānota AM tieša iesaiste Ministru kabineta noteikumu saskaņošanā, atkārtoti lūdzam šo pieņemt kā horizontālu komentāru.
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1. PROMOTING REGIONAL DEVELOPMENT THROUGH INVESTING
EU FUNDS IN DEFENCE-RELATED AND DUAL USE ACTIVITIES

The European defence sector provides a valuable and effective opportunity for economic
development and growth within the EU. Recognising this, during the 2014-2020 programming
period, European Structural and Investment funds (ESIF) have been actively used to fund defence-
related and dual use projects as a means of promoting regional development. Indeed, many of these
projects have been developed by the defence sector and by defence stakeholders.

Key definitions:

Defence-related projects Dual use projects

Fulfilment of at least one criterion below: 1. Projects for which a defence related application was

1. Project originated with a clear potential not foreseen initially but outputs/ approach/ technology

defence-related application since its conception used could be adapted for a defence related application
- have been categorised as dual use. The EU Capability

2. A key partner/beneficiary is a defence related Development Priorities were used as a basis for

stakeholder (e.g. member of national defence Identifying defence applicability.

associations or listed in defence industry

) 2. Lower Technology Readiness Level (TRL)! projects
directory)

were excluded unless the technology area was directly
] ) ) applicable in a clear way to defence. Activities linked to
3. Project could ultimately contribute to the adyanced Manufacturing and Industry 4.0 were only
development of the defence sector (e.g. jncluded if there was a specific application to defence.
modernisation of supply chain in defence sector or

horizontal activities/support).

Specifically, did you know that in the ESIF programming period 2014-2020...

Of the defence-related and

650/0 dual use projects funded by
ESIF, the key sectors were:
of defence-related and « Aeronautics & Space
dual use pI‘OJeCtS were led ¢ Information & Cyber

by companies o Naval & Maritime

ESIF funded

972 dual-use and

defence-related projects

Of the defence-related and
dual use projects funded by
ESIF:

EUR 1.01bn 227

of ESIF has been invested
in defence-related and

is the number of defence-
related and dual use
projects which have been

42/58

was the respective share

dual-use projects

of defence-related and
dual use projects

On top of this, the forthcoming 2021-2027
programming period promises ample
exciting investment opportunities for all
types of stakeholders to obtain funding. This
is applicable to applicants with existing and/or
with potential ideas defence-related or dual
use project.

granted EUR 100,000 or
less

This brochure provides key information and
evidence on how ESIF has been used to
support defence-related and dual use
activities, as a means of supporting regional
development across the EU.

1 Technology Readiness Levels (TRL) are a widely-used scale to indicate the maturity level of a technology (1 being lowest — 9 being highest)





2.LINKING REGIONAL DEVELOPMENT & DEFENCE-RELATED
ACTIVITIES

Characterising the EDTIB

The European Defence Technology and
Industrial Base (EDTIB) plays an important
role in economic development and growth
within the EU. It is also regionally important
with clusters of activity across the EU.

In 2019, the European defence sector’s
workforce directly employed 440,0002 direct
jobs and indirectly supported another 1.5
million. Nevertheless, it is recognised that
European defence sector is facing significant

3. Defence

headwinds due to three key reasons, which

present challenges in terms of efficiency and

competitiveness3:

1. The defence sector is characterised by
increasing costs of defence equipment
and R&D

2. Pressure on defence budgets across

Europe over a long time frame

spending on R&D and
procurement of equipment has remained
largely at national level

Considering these headwinds as well as other

factors, ESIF and the European Defence

Technological and Industrial Base (EDTIB)

have gradually become more connected.

Cohesion Policy is the EU s main investment policy, targeting regions and cities in the EU in order to reduce regional
disparity, support job creation, business competitiveness, economic growth, sustainable development and improve citizen ‘s

quality of life*. In the period 2014-2020, approximately 32.5% of the EU budget (EUR 351.8 BN) was allocated to financial
instruments that support Cohesion Policy®. These instruments come in the form of the European Investment & Structural

Funds (ESIF).

ESIF & the EDTIB

The ESIF can play a complementary role in the
EDTIB alongside other EU instruments and
direct investment from Member States. In
particular, by encouraging collaboration for
developing new technologies and equipment.
Moreover, ESIF can be used to improve
cooperation between traditional defence
actors and those operating in the civil arena:
generating mutual benefits. Thus, ESIF can be
used in the defence sector if its activities
contribute to the objectives of the EU’'s
Cohesion Policy. Projects on defence may
receive regional aid if contributing to regional
development within the meaning of Article 174
Treaty of the Functioning of the EU.

The European Commission and the European
Defence Agency have launched various actions
to increase awareness of ESIF potential to
support dual use and defence-related
activities since 2013. At the end of 2016, the
European Network of Defence-related
Regions (ENDR)® was launched by the

3https://ec.europa.eu/transparency/regdoc/rep/10102/2018/EN/SW
D-2018-345-F1-EN-MAIN-PART-1.PDF

4 An introduction to EU Cohesion Policy 2014-2020". Available at:
https://ec.europa.eu/regional_policy/en/information/publications/br
ochures/2014/an-introduction-to-eu-cohesion-policy

European Commission. This Network enables
EU regional authorities and regional clusters of
excellence with important relevant industrial
and research assets to share best practices in
accessing ESIF, particularly to the benefit of
SMEs, and integrating defence-related
priorities into their smart specialisation
strategies.

In 2016, the Commission launched the
European Defence Action Plan’ (EDAP) based
on 3 npillars: (1) launching the European
Defence Fund (EDF), (2) fostering investments
in defence supply chains; and (3) reinforcing
the single market for defence. ESIF was
presented as an important driver for
actions under EDAP’s second pillar.
Specifically, it was stated that "ESIF may
be used by Member States in the defence
sector as long as they contribute to the
objectives of the fund in question to (i) co-fund
productive investment projects, and (ii)
support the modernisation of the defence
supply chains.

Shttps://ec.europa.eu/regional policy/en/policy/what/glossary/c/coh
esionpolicy #: ~:text=Cohesion%20policy%?20is%20the%20Europea
n,its%20Member%?20States%20and%20regions.&text=174)%2C%?2
0the%20EU's%20cohesion%20policy,level%200f%20development%
20between%?20regions.

¢ www.endr.eu

7 COM(2016)950 http://eur-lex.europa.eu/legal-
content/EN/TXT/?uri=COM:2016:950:FIN
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3. CURRENT AND FUTURE OPPORTUNITIES PROVIDED BY ESIF

The regulatory framework of the EU’s Cohesion Policy is established for a programming period of
seven years. Here, it is illustrated how the current 2014-2020 programming period has been
used to support defence and dual use activities. With these findings in mind, this section then
illustrates the proposals for the programming period 2021-2027 and insights are provided into the
potential for tapping into ESIF for the use defence-related and dual use activities.

The defence sector has a made a significant contribution to regional development over the
past programming period through ESIF. The European Structural and Investment Funds have
supported 972 defence-related and dual use projects during the 2014-2020 programming period,
making a significant contribution to regional development. The funded projects identified in this study
cover a broad range of activities, including technology, facilities, infrastructure, training,
internationalisation and exports. Projects have involved a range of players in the supply chain from
major multinational firms to micro-SMEs, with 40% of projects identified involving a defence
stakeholder (normally industry).

Cases studies emphasise the complementary competences that defence stakeholders and
civil stakeholders often bring to a collaboration. Many of the consortia for defence-related
projects bring both defence stakeholders and non-traditional defence actors from private sector and
university sector together. The case studies provide some qualitative/anecdotal evidence that in
these examples, the complementary competences leveraged through the consortium means that the
whole is greater than the sum of its parts.

ESIF has been used for defence-related & dual use projects: 2014-2020

"“"ESIF FOR DUAL USE HAS HELPED TO CONSOLIDATE AND REINFORCE THE
COMPETITIVENESS OF ANDALUCIA’S AERONAUTICS AND DEFENCE SECTOR”

Carmen Sillero Illanes
Head of Division for Strategy and Programmes,
Development & Innovation Agency Andalucia
"The defence-related and dual-use sectors play an
unquestionably significant role in regional economy of
Andalusia. Our region depends on these large
organisations, researchers, manufacturers, companies
and SMEs (e.g Airbus and Navantia) to showcase
Andalusia’s high-level skills base and technological
competencies. As such, the use of ESIF dual use has
helped to consolidate and reinforce the competitiveness
of Andalucia’s aeronautics sector, through funding
technological innovation and advanced manufacturing”

The ESIF 2014-2020 were regulated by the Common Provisions Regulation (Regulation (EU)
1303/2013). The current 11 Thematic Objectives (with an ultimate outcome of Smart, Sustainable
and Inclusive Growth) are the following:





Thematic objectives ESIF

Research and innovation

Information and Communication Technologies

Competitiveness of Small and Medium-Sized Enterprises (SME)

Shift to a low-carbon economy

Climate change adaptation and risk management and prevention
Environmental protection and resource efficiency

Sustainable transport and disposal of congestion on major network infrastructure
Employment and support for labour mobility

Social inclusion and poverty reduction

10 Education, skills and lifelong learning

11. Increased institutional capacity and effectiveness of public administration

VNG R WD =

Although the thematic objectives are not strictly or exclusively served by any single funding stream,
there is evidence that demonstrate a strong correlation between certain funds and specific
thematic objectives. In sum, the vast majority of projects 83% of projects were supported
through ERDF, with a sizable proportion (11%) also being funded by ESF.

European Regional Development Fund?

The main aim of the ERDF is to promote

economic, social and territorial cohesion by
addressing regional disparities within the
European Union. Funding priorities occur
across the 11 ESIF thematic objectives, with
an emphasis on research, ICT, SMEs,
environmental protection and infrastructure
investment in less developed regions.

The applications most financed by ERDF
were aeronautics, followed by advanced
materials, cyber and network security, and
remotely piloted aircraft.

In sum, as is illustrated below, the most
important thematic objectives supported

under ERDF funded defence and dual use

In concrete terms, the ERDF is the ESIF activities have been (in order of importance):

funding stream which has supported the e TO1: Research & Development
highest number of dual use and defence- e TO2: Information & Communication
related projects (83% - or 808 of total Technologies

projects) and presents the most fertile e TO3: Competitiveness of SMEs
ground for defence and dual use projects e TO4: Shift to a low carbon economy
within ESIF.

Research, Technological Development and Innovation (TO1)

e This is by far the most significant theme of projects funded by ERDF & ESIF generally, with
nearly 40% of the total defence and dual projects funded under this theme.

e Most of these projects have focused on enhancement of research and innovation
infrastructure and capacities as well as the promotion of centres of competence.
Other projects have dealt with the promotion of business investments in research and
innovation, the development of synergies between business and research centres, the
transfer of technology or the creation of clusters and open innovation.

¢ A wide range of sectors has been funded under this thematic objective, including
aeronautics and advanced materials (forming the majority) followed by projects relating
to cyber and network security and remotely piloted aircraft, technology transfer & clusters.

8https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013R1301&from=en





Enhancing the competitiveness of SMEs (TO3)
e Approximately 13% of the total defence-related and dual-use projects funded by ESIF.
e Most projects have focused on general support as well as business support to SMEs.
e This theme has mainly financed the aeronautical sector as well as some others
including industry, advanced materials and cyber security.

Supporting the shift towards a low-carbon economy in all sectors (TO4)
e Approximately 5% of the total defence-related and dual-use projects funded by ESIF
e Most projects have focused on either the promotion of renewable energy sources or the
promotion of energy efficiency.
¢ This theme has supported various sectors including advanced materials, health,
visualization and simulation, Internet of Things and aeronautics.

Enhancing access to, and use and quality of information and communication
technologies (TO2)
e Approximately 4% of the total defence-related and dual-use projects funded by ESIF.
e Most projects have been focused on extending broadband deployment and high-speed
networks.
e A diverse set of sectors were funded, notably including cybersecurity, location-based
technologies and advanced computing.

European Social Fund®

The European Social Fund (ESF) helps Member
States to achieve smart, sustainable and
inclusive growth. More specifically to improve
education and employment opportunities in
the Union.

In concrete terms, ESF is the second most
significant ESIF funding stream which has
funded dual use and defence-related projects
(11% or 107 projects of the total) and
thereby presents a good route for financing
defence and dual use projects across a range
of potential applications.

The activities most financed by ESF
included those relating to advanced
materials followed by aeronautics and then
micro/nano-electronics.

In sum, as is demonstrated below, the most
important thematic objectives supported
under ESF funded defence-related and dual
use activities have been (in order of

importance):
e TO10: Education, skills and lifelong
learning

e TO8: Employment and labour market

learning (TO10)

etc.

Investing in education, training and vocational training for skills and lifelong

e Approximately 7% of the total defence-related and dual use projects funded by ESIF
have been covered by issues related to T10. How many investment priorities

e TO8 has financed a broad variety of projects sectors in a rather balanced manner,
including the naval sector, cyber security, aeronautics, advanced materials, big data,

9 https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013R1304&from=en





mobility: TO8

Promoting sustainable and quality employment and supporting labour

e Approximately 5% of the total defence-related and dual-use projects funded by ESIF

e Most projects have supported, support of employment growth through territorial
strategies and support local development initiatives for job creation.

e In many cases, these projects were highly related to TO10 on education and training.

INTERREG'®

European Territorial Cooperation (ETC), also
known as INTERREG, is the ESIF strand
supported by the ERDF aiming at improving
Cohesion policies through the transnational
exchange of experiences, good practices and
joint initiatives among EU 27 regions, Norway
and Switzerland. It offers funding for public
authorities, agencies, research institutes and
clusters working in the areas of research and
innovation, SMEs competitiveness, low-carbon
economy or resource efficiency. INTERREG is
built around three strands of cooperation:
cross-border (INTERREG A), transnational

(INTERREG B) and interregional cooperation
(INTERREG C).

Interreg is the third most relevant fund for
dual-use and defence-related activities
although it supported a smaller number of
projects compared to the ERDF and ESF
mentioned above, totalling 15 projects (1.5%
of the overall total). Environment (TO4 and
TO6), ICT (TO2) and innovation, research and
technological development (TO1) were the
most represented topics.

Image credit: ThisIsEngeneering (Unsplash)

10 https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32013R1299&from=EN





Overview of how the thematic objectives have supported projects

Thematic Objective Projects Main activities covered
TO1: Research, technological development and Aeronautics
; ; 530 65.2%  Advanced materials
innovation Cyber and network security
TO3: Competitiveness of SMEs Cyber and network security

93 11.4% Aeronautics

Advanced materials
Remotely piloted aircrafts

TO10: Education, training, skills and lifelong Naval/maritime
; 62 7.6% Micro/nanoelectronics
leammg Advanced materials
TO2: Information and communication technologies Cyber and network security
38 4.6% Location-based technologies
(ICT)
Advanced computing
TO8: Sustainable and quality employment and Naval/maritime

35 4.3% Military training

labour mobilit
Y Advanced materials

TO4: Low-carbon economy Advanced materials
37 4.6% Visualisation and simulation
Internet of Things
TOG6: Environmental protection and resource Naval/maritime
. 12 1.4% Advanced materials
efﬂCIenCy Remotely piloted aircrafts
TO5: Climate change adaption and risk prevention 6 0.7%  Military training

Military equipment

Looking forwards to 2021-2027: Continued ESIF support?

In May 2018 the Commission adopted a proposal for the regulation of the multiannual financial
framework for the period 2021-2027, as well as additional proposals on the regulation of the specific
funding programmes. These proposals will apply from 1 January 2021 within the new Union of 27
Member States. The new CPR would jointly operate on seven funds, thus including the ERDF and
the ESF+.

One of the most relevant provisions of the new Cohesion Policy post 2020 is the simplification of
the eleven thematic objectives used in the period 2014-2020 to the five policy objectives
for the period 2021-202711;

A smarter Europe by promoting innovative and smart economic transformation

2. A greener, low-carbon Europe by promoting clean and fair energy transition, green and
blue investment, the circular economy, climate adaptation and risk prevention and
management
A more connected Europe by enhancing mobility and regional ICT connectivity

4. A more social Europe implementing the European Pillar of Social Rights
A Europe closer to citizens by fostering the sustainable and integrated development of

urban, rural and coastal areas through local initiatives

11 https://ec.europa.eu/commission/sites/beta-political/files/budget-may2018-new-framework-glance_en.pdf





What to expect from the “new”
ERDF?

ERDF funding can be dedicated to any of the
policy objectives following the thematic
concentration (listed above).

The main areas of focus of ERDF under Policy
Objective 1 will be focusing are namely:

e Developing and enhancing research
and innovation capacities and the
uptake of advanced technologies;

e (ii) reaping the benefits of digitisation
for citizens, companies, research
organisations and governments public
authorities;

e (iii) enhancing sustainable growth and
competitiveness of SMEs and job
creation in SMEs, including by
productive investments;

e (iv) developing skills for smart
specialisation, industrial transition and
entrepreneurship;

e (v) enhancing digital connectivity.

These themes correspond strongly with the
former (2014-2020) TOs 1, 2 and 3, which in
the previous period, were most commonly
associated with most dual use and defence-
related related projects.

Consequently, because the scope of action
continues along the same lines, ERDF will
continue (and perhaps to further extent)

enable the dual use and defence sectors to

contribute to regional development,
particularly by means of Policy Objective 1.

Will ESF+!? still contribute to
skills development & access to
the labour market?

The ESF+ will be dedicated to 11 specific
objectives under the PO4 for a “more social
Europe”, such as facilitating access to
employment, new skills or modernising the
labour market.

Similarly, to the ERDF case, the “new” ESF+
supported Operational Programmes will be
able to fund defence-related and dual use
projects focused on skill acquisition and labour
market, which corresponded to the previous
thematic objectives 8 and 10.

Will the new INTERREG
programmes continue to
demonstrate the potential for

international cooperation on
defence-related and dual
projects?

The new INTERREG programmes are currently
being drawn up and should meet the needs of
the cross-border or transnational cooperation
areas concerned, but it can be confirmed that
all programming under Policy Objectives 1 and
2 may be eligible for defence-related and dual
use projects.

2https://eur-lex.europa.eu/resource.html?uri=cellar:a39e5630-
640f-11e8-ab9c-01aa75ed71a1.0003.02/DOC_1&format=PDF

Image Splash: Drew Beamer





4. GOOD PRACTICES: SHOWCASING HOW DEFENCE-RELATED
AND DUAL USE PROJECTS HAVE CONTRIBUTED TOWARDS
REGIONAL DEVELOPMENT

To help illustrate how ESIF has supported defence-related and dual use project and activities, this
section provides practical insights into several good practice cases. Below you can find the good
practice cases categorised into six different groups, according to the different ways in which the
projects and activities contribute towards regional development.

I. Investment in applied R&D

ESIF can be used to fund applied research and development (TRL 5 and below) with defence and
dual use potential that can contribute towards regional development to generate the enabling
technologies that underpin development of new products and services. ESIF funds have been shown
to contribute towards regional development in several ways. For example, by developing
breakthroughs in new markets or sectors by financing the research and development in niche
products that have both civil and defence applications. Alternatively, pre-existing sectors and
markets regions can be reinforced and optimised through further investments in applied R&D.

SHOWCASING CROATIAN DEFENCE INNOVATION CAPABILITIES THROUGH
IMPROVING SUPPLY CHAINS AND ENTERING NEW GLOBAL MARKETS (ERDF)

This project, developed by the Croatian defence
stakeholder DOK-ING, was aligned with the Croatian
RIS3 strategy which specifically identifies defence
and dual use technologies and products within its
scope. It developed a remotely controlled vehicle for
acting in extreme chemical, biological, nuclear and
explosive conditions with autonomous capabilities
enabling various missions to take place. This

innovative new product was aimed at showcasing
Croatia’s security and defence competences in
global market as well to help Croatian beneficiaries
grow their supply chains and partnerships across
Europe. Crucially, these serve to open the potential
for technological spin-offs and promote Croatia’s
long-term aspirations.

Image credit: DOK-ING





II. Funding prototypes, demonstration and

testing

piloting,

To promote regional development, ESIF can be used for projects and activities that support
prototyping, piloting and product testing. This is a critical step in demonstrating the feasibility of a
system prior to production and commercialisation. The use of ESIF for such projects and activities
can contribute towards regional development through several ways. Prototyping can enable
technological breakthroughs that distinguish a region’s innovation potential and lead to further
technological spin-offs. Piloting and testing can demonstrate the potential and credibility for broader
uptake of certain dual use technologies and products to improve regional competitiveness.

GALVANISING COMPETITIVENESS OF THE NAVAL SECURITY SECTOR IN GREECE

THROUGH INNOVATIONS IN THE USE OF UAS (ERDF)

This project developed by AS PROTE MARITIME and
funded by the Greek Operational Programme on
Competitiveness, Entrepreneurship and Innovation
2014-2020 (ERDF) enabled the development of two
different technologies to be used in Unmanned
Aircraft Systems. The purpose of this development
was to carry out Maritime Area Surveillance in order
to prevent privacy on commercial merchant ships.

The breakthroughs on sensor-based technologies
and ground control systems, which enabled remote
operation and surveillance, has served to both
develop and distinguish the innovations and
effectiveness of Greek companies and research
organisations working on the topic of piracy and
naval security.

ESTABLISHING COLLABORATIONS BETWEEN UAV RESEARCHERS AND OTHER
SECTORS IN FINLAND TO OPTIMISE BUSINESS MODELS AND ACTIVITIES (ESF)

The Drone on the Fly!” Project joined the dots
between the regional research excellence on UAV
technologies with key local business and industry
(namely in the forestry and agriculture sectors)
which had needed innovative ideas and tools to
enhance to enhance their competitiveness.
Consequently, the local University of Applied
Sciences established and facilitated collaborations
between business/industry and research and

III. Developing

networks,

through several pilots to encourage sectoral uptake
of UAV technologies. These served both to improve
regional skills and capacity to embed the use of
drones for more effective mapping and facilitate the
analysis of land to be used by the forestry and
agricultural sectors. This case helped regional
businesses foster innovate models and the uptake
of new technologies and can also be readily used for
search and rescue operations too.

research & innovation

ecosystems

ESIF can be used to enable and develop dual use and defence related networks, and innovation
ecosystems as a means of contributing to regional development. In this regard, ensuring coherence,
complementarity and mutual collaboration amongst regional supply chains and research activities is
a key way of optimising a region’s potential and improving competitiveness. ESIF funds for such
projects and activities can contribute towards regional development in several ways. For example,
investment in new or existing research and competence centres to develop scientific knowledge and
skilled workers. Additionally, in the establishment of local clusters of organisations to leverage
regional competences and boost the connectivity and competitiveness of the region.
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ENHANCING DEFENCE RESEARCH IN BULGARIA BY PROMOTING MOBILITY FROM
A NEWLY CONVERTED MILITARY UNIVERSITY (ESF)

This project, funded by the ESF, served to realise
the objectives of the national Operational
Programme on Science and Education for Smart
Growth by enabling transformation of the National
Military University into a state-of-the-art national
contemporary knowledge centre. The new
knowledge centre builds on existing research and
activities to support military purposes and further

resource capacity, focusing on the expansion of
scientific personnel as well as their resources and
equipment to carry out their work. Specifically, the
project has enabled student mobility for
participation in international forums for students,
PhD candidates and professors. As such, the project
has developed scientific capacity and knowledge
basis of researchers in an area of Bulgaria which has

expand its scope into civilian topics such as
engineering sciences, national security and logistics.
The investments have been directed towards human

long been in social and economic decline.

IV. Enabling infrastructure, tools, platforms & standards

ESIF can be used to enable physical and digital infrastructure, tools, ranges, platforms and standards
for defence-related and dual use projects and activities. Such infrastructure is a key contributor to
regional development by providing the enabling capabilities that encourage and engender
collaboration through common ways of working; provide suitable test facilities for breakthrough
technologies; and speed up the commercialisation process. Specifically, the use of ESIF for such
projects and activities can contribute towards regional development through several ways. For
instance, by developing tools to better facilitate spatial and maritime analysis and management, local
authorities and companies can make more effective use of their natural resources and create the
conditions for sustainable development in the blue economy.

BROADENING REGIONAL DEVELOPMENT OPPORTUNITIES IN THE BALTIC BY
REDUCING RISKS POSED BY HISTORIC MARITIME MUNITIONS IN THE BALTIC

(ERDF/INTERREG)

This project, developed by Polish defence-related
stakeholder, the Institute of Oceanology at the
Polish Academy of Sciences, has offered strong
technological potential for spill overs and will
generate more investment opportunities in the area.
This is because the innovative tools created in the
framework of the project can be potentially used by
several types of public and private entities for
various purposes. Moreover, the activities of this
project are fully aligned and will provide a solid
contribution to local strategies (e.g. Baltic Sea

strategy and RIS3) that have clean waters and the
treatment of hazardous substances and the
sustainable development of the blue economy as
main priorities; Finally, the project has managed to
bring together a very solid, relevant and
comprehensive group of partners, including
research institutions, environmental agencies,
defence institutions, maritime authorities, and NGOs
from seven EU member states that cooperated to
create multiple transferable tools to address a
shared challenge in the Baltic Sea.

CONSTRUCTING A NEW BUILDING AND DEVELOPING IT INFRASTRUCTURE TO
EXPAND HIGH-SKILLED EMPLOYMENT IN COTE D'’AZUR (ERDF)

This project consisted of the construction of a new
building and developing new IT infrastructure for the
French defence company Naval Group within a
cluster park focusing on maritime security and

sustainable development. The construction serves
to enhance group’s research activities in these
domains and promote activities within the maritime
technological cluster, increasing the added value of
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research and innovation and unlocking opportunities
for growth and technological spin-offs. Moreover,
the project has made a significant contribution to

creating new high-skilled employment and job
opportunities, with more than 1,300 people directly
employed as a result of this funding.

V. Advanced manufacturing and Industry 4.0

ESIF can be used to promote advanced manufacturing and generate the tools to transition towards
Industry 4.0, which can make a major contribution to regional development through more efficient,
effective and economical production; cleaner, greener and more flexible manufacturing; and through
enabling the production of new and innovative products. Specifically, the use of ESIF for such projects
and activities can contribute towards regional development through several ways. For instance,
investments in advanced technologies in regions which already have strong defence and dual-use
sectors can serve to further reinforce supply chains, skills and competitiveness. In particular, through
reducing the cost and time of production cycles.

SUPPORTING REGIONAL BUSINESSES IN R&D TO BOOST INNOVATION OF TEST

ENVIRONMENTS IN THE AEROSPACE SECTOR OF BREMEN (ERDF)

The In-Control project, developed by
ExxpertSystems, was funded by the aerospace
programme within the ERDF fund of the region of
Bremen. The project was created based on the idea
of the ‘Lego brick’ module principle, which allows the
assembly of test systems via defined interfaces after
plug and play. Compared with existing test
environments, this modular principle has several
advantageous features. It is easily adaptable to

different specimens and testing tasks; it is
adaptable over the entire product life cycle;
maintenance becomes more cost-effective due to
the exchangeability of individual components and
test systems can be used over the entire life cycle
of a product. The project helped in strengthening the
innovation and the position of the aerospace sector
in the region of Bremen fully in line with the RIS3
priority in Aeronautics and Space.

Image credit: LittleVisuals (Pizabay)
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VI. Training and skills

ESIF can be used to promote training and
skills in the defence-related and dual use
sectors as a means of promoting regional
development. Investment in training and
skills is a long-standing and well proven
way in which ESIF contributes towards
strengthening of the socio-economic and
innovation potential of regions across
Europe, ultimately serving to improve the
overall competence of regions and thereby
their competitiveness. Specifically, the use
of ESIF for such projects and activities can
contribute towards regional development
through several ways. For example,
military organisations can help to support
and train (young) unemployed people and
increase their confidence and competence
to enter the labour market. Additionally,
training can also be provided in regions
which are lacking specific and advanced
technical expertise, to boost the skills
assets in specific defence or dual use
technologies and bolstering the
competitiveness of a region in that field.

Image credit: Carlos Lindner (Unsplash)

BUILDING CAPACITIES IN CYBER SECURITY IN ABRUZZO THROUGH INNOVATION

AND TECHNOLOGY DEVELOPMENT (ERDF)

The Cyber Trainer project, developed by Italian
defence company Leonardo, was funded by the
ERDF Regional Programme of Abruzzo which
contains one sub-objective of supporting research
projects of enterprises involving the employment of
researchers in the enterprise.

The project has created a demonstrator that allows
to define and instantiate realistic, circumscribed and
controlled environments (networks, systems and
applications) for the training of cyber security

managers and operators, both in reference to
individuals and work groups. The outcome of this
project was to contribute towards advancing
expertise in cyber security in region where cyber
security is an essential component in critical
economic sectors (e.g. automotive, ICT). Thereby,
it has promoted regional development and
competitiveness. In turn, this contributes towards
increased regional business innovation activity in
the field of cyber security.
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5. TIPS AND HINTS FOR ACCESSING ESIF FUNDING

A number of tips and hints are hereby presented for applicants who may wish to get their future dual
use or defence-related projects and activities co-funded. These are based on the findings of a number
of activities, including a mapping and analysis of all dual use and defence-related projects financed
by ESIF, a case study research and series of stakeholder consultations.

Practical tips

e Prior to the design and initiation of a project, potential applicants for ESIF funding for
defence-related and dual use projects should carefully examine the different priorities
and objectives of the Operational Programme that they are planning to apply for.
Specifically, they should examine in detail the characteristics of the relevant call and its
alignment with the Thematic Objectives at the EU-level of the funding streams. These
current objectives can be found here and should be monitored closely as further details and
updates will be provided.

e When developing the objectives, activities, and outcomes of a defence-related or dual
use project to be supported by ESIF, applicants must ensure these are closely aligned with
the characteristics and commitments set out within their territory’s Smart Specialisation
Strategy. Full information on RIS3 strategies can be found here.

o Potential applicants for ESIF funding can contact the (regional) Managing Authorities,
or the regional intermediary organisations providing support services to companies, in
order to get familiar with the ESIF implementation systems in their Member States or regions.
The list of managing authorities can be found here.

e Applicants should place particular emphasis on the “innovative” aspect of their project
ideas. The regional authorities in charge of the Operational Programmes will always be
looking for new approaches and for the generation of new or enhanced tools or instruments.

Hints

e Given that ESIF is the main instrument of the EU for regional development, the contribution
of projects to both the development of a territory and to generating growth and jobs
in the region needs to be fully demonstrated. This is regardless of the defence-related or
dual use theme/sector that will be developed.

¢ Demonstrating that a defence-related or dual-use project capitalises, utilises or develops
regional assets (e.g. airports, ports, observatories, natural resources) can increase the
chances of a successful application.

e When seeking ESIF support, project applicants can benefit greatly from close examination
of the relevant RIS3 Smart Specialisation Strategies. Specifically, exploring the level
of priority given towards defence-related and dual use projects, as clear and close
alignment with these in a project application can bolster the chances of a success.

e Potential beneficiaries which have a large regional presence (e.g. universities, large scale
manufacturers, etc.) can profit by involving Managing Authorities in internal strategic
discussions, in view of recalibration and alignment. In turn, this may mean that further
down the road, project proposals are closely in line with the calls of Managing Authorities.

e Creating a "“project eco-system” through participation in inter-sectoral project
consortiums (e.g. academia, business associations & SMEs) has demonstrated to be a
major success factor in project applications. The complementarity of perspectives and assets
of varying partners can create a more convincing “package”, ensuring that the project’s
design, development and delivery stages are carried out efficiently and effectively by
experienced and competent partners.

e SMEs with little or no experience with applying for ESIF, who collaborate with other
partners that are more experienced with the applications to ESIF (e.g. universities or
industry actors), may significantly benefit in terms of increasing their chances of immediate
application success. On top of this, they will develop expertise to complete applications
independently in future calls.
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https://ec.europa.eu/regional_policy/en/policy/what/glossary/t/thematic-objectives

https://s3platform.jrc.ec.europa.eu/home

https://ec.europa.eu/regional_policy/en/atlas/managing-authorities/
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